RETIREMENT COMMISSION MINUTES

The Retirement Commission met on Wednesday, April 27, 2022, The following members were
present: Ashley Marshall, Joe Hatier, David Hughes, Jason Vandever, Markell Henderson, Scott
Hendrix, Ben Cullop, Chris Cullinan, Brian Pinkston. Absent: Al Elias, Michael Rogers. Others
present: Remy Trail, Sara Butler, Lisa Burch, Krisy Hammill, David Plunkett (by phone).

Call to Order
Jason Vandever called the meeting to order at 8:32 AM.

Approval of Minutes
The minutes from the March 2022 meeting were approved unaniniously.

Defined Contribution Rate Change Proposal ‘

Jason Vandever provided the Commission members with requested information regarding the
age demographics of the retirement participants, Members discussed changing the contribution
rate for general employees. A motion was made to recommend to the City Manager a change to
the contribution rates as follows:

0-4 Years of Service; 8% Contribution
5-9 Years of Service: 9% Confribution
10+ Years of Service: 10% Contribution

The motion was approved with one opposing vote from Ben Cullop.

Member Contribution Interest Rate :

Lisa Burch explained that City Code requires the Commission to vote on the interest rate for
member contributions each year. The Commission members discussed the interest rate and will
take a vote at the May meeting.

Financial Update
Jason Vandever updated the Commission on the Retirement Fund’s investment returns through
March. He also gave an update on the transition of the Fund’s Large Cap Growth assets.

New Business
Four members of the Commission have terms expiring in June 2022, Lisa Burch will email the
members with information about re-applying. '

Adjournment
The meeting adjourned at 9:37 AM.
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MEETING MINUTES

Plan Sponsor: City of Charlottesviile.
Plan Name(s}: City of Charlottesviile 401(a)/457 Plans
Committee Members: Sara Butler — Committee Member

Krisy Hammill — Committee Member - absent
Jason Vandever — Committee Member
Lisa Burch- Committee Member

Other Attendees: Barry Schmitt (CAPTRUST)

Fran Slacum (CAPTRUST)
Steve Scheuermann {Missicn Square)
Antoinette Guy Wharton {Mission Square)

Meeting Topic: Mission Square Review and 3rd Quarter 2021 Investmeni Review
Date: . December 8, 2021

Time: 10:00 AM {EST) - 11:15 AM (EST)

Location: Microsoft Teams Meeting

Documentation Referenced: 9/30/2021 Investment Report, Prior Meeting Minutes, and Mission
Square Review

MISSION SQUARE PLAN REVIEW

Steve Scheuermann and Antoinette Guy Wharton provided a detailed overview of updated and more

recent plan statistices.

s 562 million in total assets as of November 30, 2021,

s There are 1,124 total plan participants (703 actives and 421 terminated from service)

s 127 plan enrcliments year to date and 97 participant meetings.

e Managed account fee is 40 bps on the first $100,000. Mission Square will provide the humber of
participants utilizing Managed Accounts.

¢ City of Charlottesville plan participants have access to Mission Square’s Team of Certified Financial
Planners. There is no additional charge for this service. Participants can schedule appointments
through the CFP Scheduler Portal. -

e Mission Square is working with the City of Charlottesville to identify opportunities to return to on-
site participant education.

OLD BUSINESS
The Committee approved the May 12, 2021, meeting minutes.

INDUSTRY UPDATE/OVERVIEW ‘

Thoughtful Governance: Committee Design
Effective retirement programs are anchored in prudent and thoughtful governance,
Following & process, maintaining records, understanding responsibilities, and assigning duties can help
minimize the risk of litigation. When setting up a governance structure, ensure that the Committee is
actionable and properly trained. The Committee discussed implementing a Committee Charter,
CAPTRUST will send a sample Committee Charter.




On April 13, 2021, the Department of Labor (DOL) issued clarifying guidance for Prohibited Transaction
Exemption (PTE) 2020-02, improving Investment Advice for Workers & Retirees, which became effective
on February 16, 2021, PTE 2020-02 allows investment advice fiduclaties to receive compensation as a
result of providing fiduciary investment advice if that advice meets the DOL's “Impartial Conduct
Standards,” which include (1) a best interest standard, (2) a reasonable compensation standard, and (3}
a requirement to make no materially misleading statements about recommended investment
transactions and other relevant matters.

Fiduciary Training Highlight: Understanding Fiduciary Roles — Fiduciary training provides a way to
minimize risk though education and governance and serves as a critical component to managing a
retirement plan.

ECONOMIC/MARKET UPDATE

Asset classes posted mixed results in the third quarter, as the delta variant raised concerns about the
sustainability of the economic reopening. Despite a rocky quarter, U.5, and international stocks, raal
estate, and commodities remain in positive territory for the year.

¢ US. large-cap stocks rose slightly and small- cap stocks fell in the third quarter.

* International developed market stocks continue to trait U.S, Stocks for the year. Emerging market
stocks are now slightly negative for the year, driven by slower growth and regulatory actions in
China,

» Bonds treaded water in the third quarter as interest rates changed remained relatively unchanged.

* Commeodities were the standout performers fueled by a rebound in ol prices.

*  Pubilic real estate had a smali gain.

Major indices performed as follows for the 3rd gquarter:
s .5, Stocks +0.6%

s U.S. Bonds +0.1%

s International Stocks (0.4%)

s Emerging Markets (8.0%)

o  Commodities +6.6%

s Real Estate +0.9%

INVESTMENT REVIEW

The committee and its advisor reviewed the investments in a manner consistent with the standards and
approach defined in the Investment Policy Statement.

Plan level Review — Total assets in all three plans as of September 30, 2021 were $61 mm with the
following asset allocation:

17% Fixed Income

47% Target Date Funds

4% International

30% US Equities

L
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e <1% Loans
e <1% Real Estate

Out of the 17 funds in the plan {Target Date Funds counted as one), all funds are meeting policy
guidelines except three funds are marked for review.

Marked for Review
Goldman Sachs Small Cap Value {score of 79 with assets of approximately $805,700), Although the

strategy is lagging year-to-date, results improved in Q3 as market conditions normalized. Meme stock
phenomena which was headwind began to subside in Q3, but the magnitude of meme stock
outperformance from the first half is still weighing on the strategy’s resuits year-to-date. A lack of
exposure to AMC became the top individual contributor to relative performance in the quarter.
CAPTRUST recommends that clients currently holding the strategy continue to do so.

T. Rowe Price Mid Cap Growth {score 78 with assets of approximately $1.79 million), After a
challenging 2020, the strategy has stabilized year-to-date. Market leadership has reversed multiple
times in 2021, with Q1 and Q3 providing a more valuation-conscious and fundamentally focused
backdrop. This has benefitted the strategy’s growth-at-a-reasonable-price (GARP) approach. Although
the high growth, high valuation stocks that led in 2020 have continued to do well in 2021, their
outperformance has not been as consistent or pronounced this year. Portfolic Manager Brian Berghuis
has stuck with his philosophy and did not chase high valuation stocks in recent years. That

discipline has begun to pay off in a more normal market environment this year. CAPTRUST recommends
that clients currently holding the strategy continue to do so.

John Hancock Disciplined Value (score of 78 with approximately $1.73 million in assets), The trailing 1~
year period has been very strong for this strategy. The market wrestled with supply chain issues in Q3
2021. Rates also trended down the last two months of Q3 which was a headwind. YTD 2021,
performance is benefitting from a very strong selection in communication services. CAPTRUST
recommends that clients currently holding the strategy continue to do so.

Other [tems Discussed/Action [tems

¢ Outsourced Rollover IRA Provider — Balances under $1,000 are paid out for terminated plan
participants. There are 62 terminated plan participants with balances between $1,000 and $5,000.
The Committee may add an outsourced rollover IRA provider in the future.

¢ In-Plan income Solutions ~ The Committee will discuss in-plan income solutions at a future meeting.

¢ Committee Charter — CAPTRUST will send a sample Committee Charter.

+ Forfeitures- The Committee will decide the use of the amounts that remain within the Forfeiture
account,

Having no other Commitiee items, the meeting was adjourned.

I CAPTRUST 3




